
 

 
 
 
 
 
 

COMMERCE SHOULD REJECT NEWSPRINT TRADE 
SANCTIONS 

EXECUTIVE SUMMARY 
 
On August 30, 2017, Commerce announced the initiation of anti-dumping duty (AD) and 
countervailing duty (CVD) investigations of Canadian imports of uncoated groundwood paper 
(UGW), a product used by newspaper and other commercial publishers.  The sole petitioner 
seeking protection is North Pacific Paper Company (NORPAC), which operates a single mill 
in Longview, Washington.  NORPAC was recently acquired by One Rock Capital Partners, a 
New York-based hedge fund.  
 
The NORPAC’s petition asks for steep import duties in excess of 50 percent so that, we 
believe, it can try to raise its own prices, and increase the short-term value of this one mill. 
 
The move is opposed by a coalition of U.S. newsprint producers, as well as the domestic 
publishing industry. 
 
In AD/CVD cases, Commerce investigates whether the imports are dumped and/or 
subsidized, and the ITC investigates whether imports are causing injury to the U.S. domestic 
industry.  Following initiation, the agencies’ work begins with a preliminary investigation by 
the ITC. The threshold for such a determination is very low - a “reasonable indication” of 
injury. On September 22, the four commissioners voted unanimously to continue the 
investigation.    
 
The matter now returns to Commerce, which will make a preliminary and, if needed, a final 
determination regarding the case for imposing AD and CVD duties on Canadian producers.   
A preliminary CVD decision is scheduled for January 8, 2018, and a preliminary AD decision 
is scheduled for January 16, 2018.   
 
The Alliance believes any duties resulting from this case would disproportionally reward 
NORPAC, while disrupting the supply of newsprint available in the United States. Such duties 
would lead to higher prices for newsprint, and may lead Canadian producers to convert 
operations from newsprint to higher-grade and more profitable products.   In short, these 
duties would wreak havoc within the publishing industry and increase the economic hardship 
on America’s paper producing and publishing workforce. 



PUBLISHER DISCUSSION POINTS 
 
• The U.S. newspaper publishing industry is in the midst of a years-long process of its reader 

base shifting to digital platforms.  During this digital transformation, print subscriptions have 
declined by more than 30 percent over 10 years.  As a result, our industry is already in severe 
economic difficulty. 

• Duties here would accelerate the decline for both the newspaper and newsprint industry.  
Duties likely will increase newsprint prices. This will give us no choice but to increase 
subscription prices or cut costs.   

o Yet, an increase in the subscription price would cause additional subscribers to abandon print and 
drive down the demand for newsprint. Ironically, this will hurt US producers of newspapers. 

o Cost-cutting measures would harshly impact our employees while undermining newspapers’ ability 
to provide news and information for local communities across the country.   

• Moreover, there is wide concern that tariffs on Canadian newsprint will be the tipping point 
that drives Canadian manufacturers to convert operations from newsprint to more profitable 
paper products. This disruption in supply likely will threaten the operations of small daily and 
weekly newspapers.    

• This case involves an attempt by a New York hedge fund to manipulate U.S. trade laws for 
their short-term advantage after they bought the petitioner, NORPAC, in 2016. There is no 
need to protect the U.S. paper industry from Canadian imports. 

• Due to the shift to digital media, US newspapers are using less newsprint, which hurts all 
paper producers. This is simply a fact of life in the digital ecosystem, and obviously is not 
caused by any unfair trade. From 2014–2016, neither the U.S. producers, in general – nor 
NORPAC, in particular – lost market share to Canadian imports. In fact, during this time, 
Canadian exports to the U.S. have dropped.   

• The petitioner, NORPAC, is an outlier, with no additional pulp or paper operations in the 
United States or globally. This firm is trying to manipulate US trade laws to get a quick return 
without regard to the consequences for the rest of the U.S. paper industry, newspapers or their 
employees. Indeed, most U.S. newsprint producers and the American Forest and Paper 
Association oppose the case. 

• U.S. newspapers employ 175,000 people across the United States, while NORPAC operates 
one mill with roughly 250 employees. It makes no sense for the Department of Commerce to 
put so many American jobs at risk to temporarily protect a few jobs located in just one 
community. 

• We ask that you reach out to senior officials at Commerce to register your concern about the 
uncoated groundwood paper case and ask them to heavily scrutinize this case due to its 
potential impact on us. 

 


